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What role did money and financial markets play in 1896 and the “roaring” 1920s?
[bookmark: _GoBack]In the year 1896, the U.S experienced great depression that brought panic and affected almost all sectors of the economy. During that time, the money and financial markets offered various ways of managing financial risks. For instance, they provided multiple forms of giving out loans and patterns of payments that helped in redistributing the risk among the lenders and borrowers by setting a high-interest rate in financial institutions. During the roaring of the 1920s, the financial markets through the commercial banks in America were allowed to open up loan sectors that could be given to individuals.
The change was meant to solve the problem of the real competition, especially from other financial markets and to raise the level of investment. Additionally, money and financial markets at that period loosened the financial systems reducing the financial constraints that created more chances for building up of financial imbalances. Also, the money markets through the Federal Reserve increased rates highly that caused the prices of consumer good to start falling.          












